
CQ Burn
1 Aperating 150

2 Investing 50
FoustKardiya

3 Financing 100 loan liya

C Net 200

Opncash 100

Cryfeet 200

Ces But 300

pig CFed
Cash Bank CIB
100 300

200
extra
Kaha se

aaya



Cashflow statement AS3

Elements of cash cashequivalents
It includes

Cash in Hand

2 Demand Deposits with Bank Savings Alc CurrentAlc

3 Deposits FixedDeposits with short maturity of 3 months or less

4 nÑH ñ highly liquid investments which are subject to an insignificant

risk ofchangesin value asaani se value aparniche nahinote

Note Equity shares are never Cee as they have significantdiskofchanges in
value

Inflow

2 Classification of Cashflatthitivities
I

Operating Activities B InvestingActivities c FinancingActivities

OperatingActivities

Principal revenuegenerating activities eg Aksis f sae
Examples egInflows Fees

BookSaleRevenue
e Cashdeceits fromthe sale ofgoods seduces outflows Employee salary

Printingcosti Cash receits from royalties fees commission
AdminOH

other revenue

c Cashpayments to suppliers forgoods services

Cashpayments to employees
Cash

payments or refunds of incometaxes relating to operatingactivities etc



I

cts.fius I t quisition a disposal of longterm assets other investments

not included in cashequivalents

Examples
1 Cash payments to acquire PPE Intangibles InvestmentProperty etc

Cash receipts from sale of PPE Intangible Investment property etc
3 Cashpayment to acquire investmentsinshares investment in debentures

investment in prefshares or any other investment
4 Cash receipts from sale of investmentsinshares investment in debentures

investment in prefshares or any other investment
5 Cashadvances loans given
6 Cash receiptsfrom repayment of loans given
Any incomegenerated from investment Activity

foreg interest income dividend
income rentincome on investmentprop interestincomes on loans advancesgiven
etc will also be treated as cash flow from investingactivity

c Financing Activities

These are activities that result in changes in owner's capital
4 borrowings

of the enterprise
Examples
Cashproceedsfrom issuing shares or any otherequity instruments
ii Cash payments in buy backofshares
iii Cash proceedsfrom issuing debentures issuingprefshares issuingbondsetc

in Cash repayment on redempthof deb redemptofprefshare redemptofbonds
4 Cash proceeds from loan orborrowings taken
Vi Cash repayment on such loan borrowingstaken

ii Any dividend paid interestpaid on raisingoffunds is alsofinancingactivity



I
BIS Asset

ESC PPE

Financing Psc Intangible
Investing

Investments
Deb Issued loan given
loantaken Inventories

operating
Tradepayable TEE p

operating

Isexp CCE

Pl

Exp Income

operating Buen Expenses
Maintevenue

operating

InterestExp Interest Income
InvestingFinancing

DividendExp Did Income

3 Other ImportantPoints

loans Advancesgiven Interest earned

NonFinancial Institution FinancialInstitution egBanke

loansgiven loansgiven
Interestearned

Interestearned

InvestingActivity OperatingActivity

Note Loansgiven Interestearned from employees suppliers Operatingcash
flowfor nonfinancial as well as Financialinstitution



B Investments made dividend earned

to to

NonFinancial Institution FinancialInstitution

InvestingActivity OperatingActivity

LoansAdvancestaken Interestpaid
to

NonFinancial Institution FinancialInstitution
H I

Financing Activity OperatingActivity

Note Loanstaken Interestpaid from customers suppliers Operatingcash
flowfor nonfinancial as well as Financialinstitution

Issue of shares dividendpaid

NonFinancial Institution FinancialInstitution
A

Financing Activity Operating Financing Activity

Is shares issue Karna can never be your Bush Financing for all



MonFinI Fin Inst

Toangiven to 3ʳᵈparty Inns loangiventoInteamed
opfutearned a Invest

loan taken Getpaid op
Investmentpurchased Ines

etons Inist Investmentpurchased Op

loantakenfrom3rdparty Financing Issueofshares 6 Financing

Int paid Financing Dimpaid

Issue ofshares Financing

Hiv
paid Financing

loangiven to emp Isupp Op
Int earn op

loan taken from cost supp Op
Int exp op



E IncomeTaxes

Taxpaid Ta paid Takunted Taxes paid on

on operating on investingincome financingcashflows
income

seen Tax will also Tax will also appearIncomte
Tax will

also be be investing cashflow as financial cashflow
operatingcashflow

Note If income tax isgiven in the question butnothing is
mentioned then

consider it as operating cashflow

F Insurance claims received

Insurance claim received Insurance claim received

against lossofstockInventory against lossof fixedAssets

Operating cash flow Investing cashflow

alongwith AS 5

Note Asper AS 3
Insurance claim read is an extraordinary cashflow

separate
disclosure will be required of the same in thestatementof

cash flow

G Non cash transaction

Transactions that donotrequire the useof cash or cash equivalents shouldbe
excludedfrom cashflow statement
eg Issue ofBonus shares PPEacquired in exchange ofshares etc



Reporting of cashflow on net Basis

AS 3 prohibits nettingof receipts payments of cashflows.ie they
shouldbe shown ongrossbasis

eg Acquisition of machine for I50,000
sale of furniture 10,0

theyshouldbe shownseparately

Purchasing sharesofSubsidiaries Investment in Subsidiariesshares Debetc
Infest in Subs Int DidreadfromSube
Investingactivity

for nonfinancial as well as financial institutions
Investment in shares can be business operating

Beet investment in shares of subsidiary can never bebusn AlwaysInvesting



Illus 5 AS3

Cash flow from investing activities

Unsecured loan to Subsidiary 485000

interestread on loan 82500

Pre Acg div received 62400

Interest read on investments Grossvalue 66 4 6 762
THE on above Interest 8200

sale of Plant Bu loss S P 84000 9600 74400

Cash flow from investingActivities BeforeExtraordinaryitems 197700

Extraordinary item claims read for loss ofplant 49600

Cash flow from investingActivities After Extraordinaryitems 148100



4 Format forcash flow statement
Didect Method Ans under both the

a
operating Activity

Indirectmethod
methods will be

same

Investing Activities only 1method

Financing Activities

CashFlow Statement of company for the year ended__

Direct method

A Cashflowfromoperating activies
Cash received from saleofgoods cashsales x

t Cash received from Traderetables xx

sale ofservices

G Cashpurchases XX

E Payment to Trade payable xx

Payment for operatingExpenses xx

eg wages salaries rent electricity overheads otherBusinessrelatedexp
Paymentof income tax xx

ash flowfromoperatingactivities Before Extraordinaryitems XXX

Adjustment forextraordinary items
Net cash flows from operating Activies xx



Cash Flow From Investing Activities

Purchase of PPE xx

Sale of PPE XX

Purchase of Investment XX

sale of Investment XX

Interest received xx

Dividend received xx

Rentincome on investment property
etc

ash flow from investing activities Before extraordinary items

7 Adjustment for extraordinary items
Net cash flows from investingactivities xx

Cash flowfromfinancing activities
Issue of shares XX

xx
BuyBack of shares
Issue of Pref shares

Redempthof Pref shares xx

Issue of Deb XX

Redemption of Deb
xx

loan taken xx

loan repaid
xx

Interest paid xx

Dividend paid xx

etc

CashflowsfromfinancingActivities



OpeningCash a cash Equivalent
Net cashflowsduring the year A Btc xx

Closing cash a cash Equivalent



Cash flow statement Indirect method

A Cashflow fromoperating Activities

closing Bal of Profit loss asperBls
XX Do this

when PBT

9 B of Profit

Add Transfer to Reserves
9 481 available

dd Appropriation ofProfits egDividends directly
To C9 IncomeTaxAccrued in P C
dd less Extraordinary effects ifany AG's HIM fame

Profit BeforeTax Extraordinary items
t Reversal of NonCash Expense
Reversal of Non cash income

H Reversal of Non Operating Expense
Reversal of Non Operating Income

1 Changes in workingcapital
Inventories DebtorsCreditors olsexpprepaidexp

Increase in current Asset 3k Asset has inverserelation with cash

i e in Asset is deducted in cashflowt Decrease in current Asset in added in cashflow
4 Increase in current liab Hint liab a cashhavedirectrelation

i e in crab is added tocash flow
Decrease in Current liab 4 deducted in cashflow

Paymentof Income Tax xx

Cashflows fromoperatingactivities Before extraordinaryitems XX

1 Adjustment for extraordinaryitems

Net cash flows from operatingactivities xx

Remainingformat is same as above



Ques2 Usr
As 3 V011

Cashflowstatementfor the yearended 31 3 18
A Cash flow from operating activities

ProfitBefore tax 8000

Reversal ofNoncash Exp
Depth on Bldg 1000

Depth on Furniture 2000

Depm on cars 5000

Reversalof Noncash income

Reversalof non operatingexp
Reversal of non operating income
Profit on sale of cars 1400

Profit on sale of investment 8000

6600

f Changesinworkingcapital
Increase in tradepayables

8000 9 0 3000

Increase in Inventory 4 00 98000 6000

4 Increase in TradeRelables 8000 800 2000

1600

Income TaxPaid comledger 2000

CASHFLOWFROM OPERATINGACTIVITIES 400



B Cashflow from investing Activities
DoutrecordProfit losson
sale separately the

Sale of Cars 3400 sales pricealready
Purchase of Investments 6000 includesprofit loss

Sale ofInvestments 10000

Purchase of furniture 14000

Purchaseof cars 16000

CASHFLOWFROM INVESTINGACTIVITIES B 22600

Cashflow from financingActivities

Issue ofshares 20000

PaymentofDividend 2000

CASHFLOWFROM FINANCINGACTIVITIES 18000

CopyfromOp

OpeningGash9fashequivalent 17000 Bal in Bls

t a Netcashflowsduringthe year At Btc
5000

closing CCE 12000

same as closing
Bal in Bls



WM Da IncomeTaxPayable liab ca

Bybalbid Opa 2000

0 CIB 48m 2000 ByPIL 3000
Blf paid

balcld Cis 3000

ByPILExp 3000

TOIncometaxPayable 3000

Do Blag Ca Furniture

To balbid Open20000ByDeprn 1000 To balbidOp 22000 ByDeprn 2000
TOCIBCBf 14000
Purchase

Bybadold 19000 Bybalald 34000

Cars Investments

To balbid Open 16000 ByDepm5000 To balbid Open 28000 Byclib sale 10000

Tople Profitonsale 1400 ByCIB 3400 ToCIB Purchase 6000

CIB Blf 16000 TOProfitloss 8000

Bybadold 25000 Bybalald 32000Purchase

EESale UBAle Do 3400 IE C B 10000

To Care CA 2000 TOInvest CA 2000

TOPIC 1400 TOprofit 8000

PILApprop 4000

Do ESC Cd Do Dividenddeclared lab C TODI 40
Declared

Bybalbid 100000 T CIB Blf 2000 By ballad 2000
paymentofDiv

bored 120000 B P 20000
to bat old 4000 ByPieAppropriate4000



Quest
A Cashflowfromoperating activities
Transferto PILReserve 56000 LedgerBelow

GenReserve 210000

Ten qkiyauskag a in my name age
PBT 378000 PBT 100

G Reversal of Noncashexp 1 Tax

1ftDepr 708 0 201 140000

Reversal of Noncash ine Did 1Nonopexp
Nonopincome GER 30

Profiton sale ofMachine 2 000 PILResene.JO
497000

4 we changes
in T P 168000

t in T R 280000

in Inventory 280000

329000

E Income Tax Paid 70000

cash flow from OpActivities 259000



B Cashflow from investing Activities
sale of Plant 49000

Purchaseof Plant 448000

Renovation ofBldg 280000

Purchase of Invst 140000

cash flow from invstsAct 819000

Cash flow from fin Act

Issue of shares 280000
Deb 280000

cash flowfromFin Act 560000

Opn CCE 280000

f Netcash flowsduring the Yr At Btc NIL

CG CCE 280000



PIL GenReserve

Bybatbid 84000 Bybalbid 350000

balald 140000 Pll 56000 Tobaleld560000 PU 210000

Provfortax
Bybatbid 98000

TodB Given70000 ByPIL 112000

Tobalold 140000

Planthmade land a Bldg
obal bid 700000 ByDeprn 140000 Tobal bid560000

Oprofit 21000 ByCIB 49000 TOUB 280000

UB BH 448000 Rennonath

Gurchase
Bybadold 980000 Bybatad 840000

IE C B49000
IF BldgAlcoa Renovation 281Tomachine 28000

TO Profit 21000 TOCIB 2.8C

Investments
Tobal bid 0

0dBCBH 140000

Durchase Bybatcld 140000

ESC Deb

Bybotbld 1120000 Bybatbld 0

By AB 280000 ByCIB 2800000
issue

To bateld 1400000 issue To bateld 280000



Cashflowchapter
Illuss USR Pg315

Cash flow from operating activities

ProfitBefore Tax 23000

1 loss on sale of Plant 3000

Profiton sale ofinvestment 12000

C Interest income received 6000

1 Interest Exp 23000

Depreciation 37000

1 Changes in working capital
increase in inventory 34000

decrease in T R 8000

prepaidExp 4000

f Increase in TP 7000

outstandingexp 3000

56000

G Income Taxpaid 9000

cash flow from operatingactivities 47000



B Cashflow from investingactivities

Interest income received 6000

Purchase of Plant 120000

sale of Plant 5000

Porchof Innist 78000

sale of Innest 102000

85000

c Cashflowfrom financing activities
Interest Exp paid 23000

Dividend paid 8000

Issue of shares 150000

Bonds repaid 50000

69000

Opening CCE 15000

Net CFduring the yrCA TBT
31000

Cls CCE 46000



come plautfnetofA.ccDepr Investments

batbed 437000 ByPll loss 3000 To batbid 127000 ByCIB sale 102000

0dB Purchase 120000ByDepm 37000 To PllProfit 12000

ToBonds 100000 BydB sale 5000 To dB 78000

ByBaleld 612000 Bybalold 115002

ShareCapital Bonds

Byballoid 315000 TOCIB repaid50000ByDalbid 245000

BydB 150000 ByPlant 100000
Cissue

balald 468000

To bal old 298000

Income Tax Payable

TOCUB By Bal bid sooo pit
me
p

ByPIL 7000 TO IT Payable

It Payable

RUBTobal old 3002



TashHow statement Indirectmethod

A cash flow from operating Activities

PBT 4500

Ct Depreciation 3500

Profiton sale of vehicles 700

f changes in we

H in TP 1500

in Inv 3000

in TR 2000

3800

Income Tax paid 1000

2800



3 Cash flow from investing activities

Sale of PPE 1700

Parch of PPE 15000

Purchase of Invst 1000

14300

Cash flow from Financing activities

Issue of shares 10000

Did paid

f

Opn CCE 8500

Ct Net cashflows during the year
CIS CCE



core

share capital Di Payable

opn 50000 apr 1000

By IB 10000 ByPlc 2000
Issue RUB 3000

paid
CU 60000

Income TaxPayable Provfortax as Σ

apr 1000

CUB 1000 ByPIL 1500

Ca 1500

PPE Current Invst

Op 29000 ByDeprn 3500 Op 1000

TOPICProfit 700 ByCIBsale 1700 ToCIB 10000

TOCIB 15000
Purchase

a 39500 CU 000



AS

Ques8 PBT

A Cash flow from operationsᵗ

pn f O

10000 PBTnahi hai tohyeh
Transfer to other Reserve Sab Kiya

f Dividend Declared 10000

TaxAccrued in Plc CarrYear 8000

PBT 28000

1 Depm 40000

7 Changesin we
in TP 90000

Min In 70000

in TR 75000

f in other ever Asset 33000

20000

Tax paid Referledger



B Cash flowfrom investingactivities
Purchase of PPE 210000

Cashflow from financialActivities
Div Paid 10000

Issueof shares 210000

Issue ofPref f

Opn CCE 90000

NetcashflowDuring the YearG Btc fffCG CCE



Wm Inf Provfor tax profit earned in Pt

I paid Opn 5000 Tax accrued in Pf ProxBanega

But is paid in Next Yr00113 5000

ByPll Tax 8000
If nothing is mentioned we assumeA ñ

Cls 8000 P.I Provisionoftax ispaid in CYI 2

In this ques Taxpaid 9 TaxAccrued in
C7 Both weremissing
1 Takeabove assumption

ESC PPE

of 200000 Open 180000 ByDepr 40000

BydB 210000 TOCIB 210000
410000

CS 350000

Pref Share cap
100000

11B 50000

U 150000



Quest LDR

A Cashflow fromop Act
PBT 36000

f loss on sale 48

A Depm 24000 whyless
Graelt income wasBooked

Capital Grant Amortizedin PIL 10 in PIL But it is non op
Profiton sale 120 ReversefromPIL

Interest income 3000

Int Exp 12000

Ain working cap 67290

Income Taxpaid
5100

34727



B Cash flow from Investing Activity
Sale of ppe 174
Sale of Imest 33438

Interest income 3000

Purchase of PPE 22092

exp on cousin

c Cash flow from Fin Activity
Div paid 10202

CapitalGrant read 18
Bookedin Pll was 10
But elB received was18

Interestpaid actual 13042 Alternative capitalgrantcan
beshown as investingactivitylongtermBorrowing
as doneby ICAI in ius 8of
cashflowchapter

Opn CCE 6000

f Net CFduring theyr At Btc fffCIS CCE

Ones
whenever in such Aunttof to Pll is diff from Auntpaid in
actual then Aut tot to Pll if non op will be reversed

from op Activities cash flow
Aut actually paid will be adj in Inv Fin Activitycash

flow

Eerstexp a capitfant



IncomeTax

TOCIB IS PII Prov 6000

Ones3 UR

IA Cash flow from Op Act

PBT 30.00.000

CtDepth 750000

f Disc on issue of deb 45000

Int exp on deb 525000

C Profiton sale of investment 30000

C Int read on investments 90000

7 Changes in we

CI in Inventory 177000

to in TR 7350

CHMin TP 450

Min ols exp 10200

4041000

less Income tax 1575000

C F from op ActBeforeextraordingyus 2466000

t Compensation read from law suit Extraordinary 135000
item

C F from op Actafter extraordingyus 2601000



3 Cashflow from investing Activities
sale of Invst 480000

Int rec'd on investments 90000

Purchase of land 36000 300000

534000

Cashflow from Financing Activities
Interest Exp on debentures 525000

Redemption of preference shares 23.62.500 22500 100 51
few

Issue ofshares 600000 175000
25000 noncash

50000 10 20

Dividendpaid on prefshare 225000 22500 9884 10

Final Div on eq shares
1750000

Interim 1250000

5572500

Opn CCE 394450

NetCFDuring the Yr A Btc 377500

CLS CCE 16950



Illus 4 Cashflowstatement Direct Method

A Cashflowfromop Activities
Cash rec'd fromTrade relables 350000

less PaymentforAccountpayable 90000

less Salary 25000

less Payment of overheads 15000

220000

less Income tax 55000

165000

B

s 70000

Purchase of PPF 400000

330000

c CF Fin Act

Issue of shares 5.00.000

Deb redeemed 50000

Bank loan repaid 250000

Div paid
100000

100000

Opn CCE 10kt 70k 80000

Met CF during the year A Btc 65000

CCS CCE 15000



Ques4 Directmethod
Fin000s

A CF FromOp Act

cash read from T R 2783

Cashpaid to T P 2047

EBE 69
1 Overheads other Exp 115

552

Tax Paid 243

309

B CF from Invst Activities

purchase of PPE 102

CF from Fin Activities

Issue of shares 300

loan repaid 250

Dividend paid 80

30

Opn CCE 35

Net C Fduringthe Yr At 13 c 171
Cls CCE 212



ESC loan taken

Opn 200 Op 250

BYUB
TOUB

250
Issue repay

cos 500 Cas

T P PPF

apr 3047 Opn 128

CB
2047 TOCIB 102

pure
is 1000 as 230

T R

op 4785

ByCIB 27830

Cls 2000

R



QQLORI

part1 Direct Method
well sales sales GP

100 25
375000

A Cash flowfrom op Act
Cash Sales 15.00.000

less Payment to Tradepayables
610000

wages 555000

Office 35000

Sells Exp 15000

285000

A Income Taxpaid 55000

230000

sateoTI.net 840000

Purchaseof Mack's 1350000

490000

c CF Fin

Div paid 40000

Bank loanrepaid CincludingInterest 205000
1245000

Opn CCE 225000

NetCFduringthe Yr 975000
A BTC

CS CCE 7,00000



1 Indirect method

cal of PBT ProfitBeforeTax

Trading All
at sales

wages xx

As IN

ToGPad 375000 BecauseGP is available AdjofTradingHare notrelevant

PILAC

To ofcexp 35000 ByGPbid 375000
To sellsExp 15000 Byprofiton sale 20000

TODepmFurniture 40000

toDeptangible 20000

TO Int Exp 5000

NetprofitBefore 280000



Cash flow from operating
Activities Indirectmethod

PBT 280000

Depm 40kt 2011 60000

Int Exp
5000

Profiton sale 20000

7 changes in we
Min Inventory 25000 Inventon op as

I tein T P 15000
2571

285000

TFIncomeTaxespaid 55000

C F from op Act
2300001

Only this wasasked

Ansshouldbe same in both direct indirectmetho

AS3 Ones end



Illus 11 UR Direct Method
FincroresA Cash flow from op Act

Cash Sales 81

CashReadfromTraderesable 49

Cash purchases
11

Cashpaid to TP
42

Admin Exp 18

Salary
2

37

Income Tax paid

B CF Imest
Sale of Insist 14.4

Purchaseof Plant Cashpaid
11

C C F Fin
Deb Redempt Cash

paid 7
1.5Int paid

Divpaid

Opn CCE 6

1 Net CF duringthe us
as CCE



WH Sales 135crores

Cash Criedit J E

go 40g
CIBAlcDa60 81 op Act
DebtorsDo 40754 ledger Debtors

8 er 540 to sales 135

Purchases Sscroves Purchases 55

ftp.credff To CIB
to creditors 4411 44

Debtors Creditors

opn 45 op 21

Tosales 54 ByCIB 49 TOCIB 42 Bypurchases 44
credit Cashread

paymentfromDebtors

Cls 50 Cls 23

WI Debenture redeemed door lot Premium 22er

C

Issue Bau

cash Paidshares

150 Fin

WM New Plant Purchased 21er

Exchange Bal cash
value of oldPlayer



Illus 2 CDR

A CF from op Activities Indirect method

PIL Bal 40000
GITH of Reserves
t Div declared in Cy
Ct c g provfor tax in PIL

PBT 40000

t Amortization 25000

Int Expon Deb 75000

1 000

B CF from Inv Act

c CF from Fin Act
Issue of Debentures 250000

Int paid on Deb 48

Apn CCE missing
Net CF during the Yr 320000

Cis CCE missing



RES Long termBorr 101Deb

Op 501000 op 500000

ByCIB 250000

PIL 40000 honeyraisedon 1ˢᵗ dayof
Ccs 90000 the yrCS 750000

If
unpaid Iat Intangible Assets GW

Opr Opr 205000 ByAmortizat 25000

TAUB By PIL Int 750,00
Intpaid Exp

No such info

CU 5000

CLS 180000

got
HiddenAdjustment
InterestExp on Debentures 7,50000 101 75000 IntExp PII 75000

Assumed that To Unpaid 75000
250000 was raised on Int All

1stdayof the year

Int Exp Pla 75000
when tocalculate IntonDeb TOCIB 700000
as hidden adj Tounpaid 5000
when rate ofDeb isgiven talk

4 in ques Int Expon Deb
is missing



Illus 10 UDR

Cash flow from operatingActivities DirectMethod

Cash read from TR 4000

Cashpaid to TP 2380

1 1 EBE paid 790
otherExpaid

Income tax paid
C F fromopActivities

Tradepayables ProvforTax9AdvTax

op 230 Combined ledger

CIB 2380 By purchases 2400 Opn Advtax 180 Opn Prouty 180

BYPIL Corey 200
as 250 To 195

taxpaid

Cls Provfor 200 Cls Advtax 195
tax

Olswages EBE ols Exp

op 40 op 10

TOMB ByPII EBE 800 TOMB ByPll other200
Exp

Cls 50 CA 20



Inventory

T.ROn 180 apr 25 ByCIB

PIL 200 Tosales 4150

CU 201 Its 400

II A Cash flow from operating activities Indirect method

PBT 710

C 1 Other income non op 100

t Deprn
100

1 Fincost 60

1 changesin we

in TP 20

in olswages 10

in ols exp 10

Min Inventory 20

in TR ff
Income tax paid

C F from op Activities

Hint In singleques where calculation is asked as ped bothmethods

Dont try to interlink both methods
Solvethem separately as 2 diff questions



Illuse the Zen s sole proprietor

Co

an
int fiinedaaEis ihtifIea

Dividends Drawings

Cashflow statement Indirect Method

A Cash flow from operating activities

PBT 360000

loss on sale 16000

Depth 144000

7
32000

I in In 80000

in TR 160000

472000

safafham.tn tigActii
aa

purchase of land 428 1



c CF from Financing Activities

Drawings by Zen 136000 it is just like dixpaid
loan repaid 1200000

loan taken

I

Oph CCF 80000

Neter during the Year.CA tD
CCSCCE

It Zen's cap Mrs Zen'sloan

Op 10.00.000
Opr 200000

B 136000 ByNetProfit 360000 ToCIB2000000
Drawings old

12,24000 CB

loanfromBank and

Oph 320000 Opn 600000

ByeB 800000 TOCB2800000
torchase

Cls 400000 is 880000



Pain NetBlock

op 640000 c B 40000 g e sale ofmachine 99
loss16k

Bylosson 16000 CIB Ale40000
sale PIL loss 16000

ByDepm 19400
TO PDF 56000

Cls 440000

101 Deb Jat will becalculated on full 110,000 as redemption of debentor

happened the end of the year
Int Exp Cy 110000 101 11,000

10 Investments 350000 101 35000 Int Income Cg

A CF fromop Act
PBT W

t Prem onDebredempth 1650

4 Int Exp 11000

Int Income 1350001
B CF from Invst Act
Int read on Investment 24500

É mI 1330007

Premiumpaidon Deb 33000 5 1650

Int paid 10100



ByFulfep
10 Deb UnpaidFeet liab TOunpaid

Tell
Opn 110000 Opn 275

CCB 33000 TOUB ByPuffy
11000

as 77000 as 1175

Accrued Int Asset Aceful 35000

opn TOfatIne PIC 35000

To Int Ine 35000 ByCIB24500
PII

as 10500

IF
1

6010

21
pp
5010 11.01190120

III

TOMB 5011 801C focus

as 11 les



Illus 7 Indirect method PBT Div ledger is Jmp

A C F from op Activities
PIL Reserves cy 40,000

Tof to Reserves f GR 50,000

Die 100,000 longcut formatmein.joDiv C I weindeclare
I C J ProvforTax in PII 80.000 had won data hai in thisquesca mein

PBT 170000

Depm 12500
no di was declared only p.grDix was
paid

Profit on sale ofmachine 15000

changes in we

in TP 120000

in Inventory 200000

in TR 200000

160000

G Income Tax paid 50000

110000

C F from Invst Act
Sale of Machine 35000

Construction ExponBldg
2.00.000

Purchase of Machine 345000

Purchase of Innest 00000

610000



C F from fin Act
Issue ofshares 2.00.000

Deb Issue 200,000

Die paid 100,000

300000

0pm CCE 2.00.000

Net CFDuringthe Yr
2.00.000 A Btc

CIS CCE

WI ESC GR r PIL 5

apr 800000 Opn 150000 Opn 60000

By 2000000 BYPIL500000 ByPIL400000
Issue

CCS 10,00900 Ca 200000 Ces 100000

CTB Deb Div Payable Provfor tax

Opr Opr 100000 op 7000

ByCIB 200000 ToCIB 100000 ToCIB 50000 ByPll 8001
Debissued PgOpnDIV Given

paid
as 200000 Cls Cls100008

Plant 109 landUBId9 Innest

opn sooooo pybifmi.isoooopn 400000 open

Pll Profit 15000ByCIB 35000 TOUB 200000 TacB1000000
constructUB 345000 us 700000 exp Cls 600090 is 100000



Queso
Sec Prem is Imp 4 Div Reed

A Cash flow from op Activities
PBT 8100,000

C Dividendread Nonop In
1500007

tfch.in we

Income taxpaid
750000

B Cash flowfrom Investing Activities
Dividend read 50,000

c C F from financing Activities

Issue of shares forcash 1000,000

Redempt of Prefshares 1.00.000

Premrec'dan issueofshares 50,000

950000

Ops CCE

Net
Duringthe Year

A B c
11 01

CCS CCE



Send
ESC PSC 2sec Prem

10pm

25.00.000 open 700000 opn 500000

Bymachine 60000 To B1000000 ByelB500000

ByCIB 1000000 Premonisso
ofshares

35.60.000
Issued

as 600800 CU550000

PIC

Op 20100,000

PU 8000000
is 28,00k



Illus 18 CDR IndirectMethod

A Cashflow fromoperating Activities

Plc Reserve 50,000

A Tsf from Gen Reserves

Div C I declare 90000
C9declareKiya wonwaaladine

1 Prom for tax cg tax Plc 135000 I mein jo Plemein Taxaccruehua
won reversehogaPBT 275000

Profit on sale of land 30000

C Profiton sale of Plant 40000

Invest 20000

41 Depm on plant 135000

1 Interest Exp Hidden Adj 18000

7 Changes in we

in TP 5000

in liab forexp 10000

i in Inv 5000
1 Min TR 25000

in other Assets

Income Tax Paid 1,00000

188000



3 C F from Invst Activities

sale of land 150000

Sale of Plant 90000

Purchaseof Plant forcash 350000

sale of Invst 70000

Pre Acg dividend 5000

Purchase ofInnest 25000

60000

CF fromFinancingActivities
Div Paid 150000

Interest Expon Debentures 18000

Issue of shares 100,000

Redemption ofPrefshares 2.00.000

Issue of Debentures 100,000

168000

Opn CCE 90000

G1 Net CFduringthe year A Btc 40000

Cls CCE 50,000



Wrt

ESC PSC CRR
ᵈ

op sooooo op 200000
opn

ByCIB 100000
ByGR1000000TOMB2000000 a

fideupCs 600000 ls 100000

cap Reserve GenReserve Profit loss

Opn cop 250000 opn 50000

By land 70000 TOCRR1000000
PIL 50,000

Cls 70,000 CCS 150080 Ces 100000

Inud
9 Deb Dix Payable Provfortax

opn RUB 150000 open 60000 op 60000

ByPlant1.00.000 ByPUCIgt.gr'm90000 TocB100000Byplc 13500

ByCB 1000000

200,000 Cls Cls 950092 2 2

Plant a snack and Bldg MonCurrentInvest

500000ByCIB 90000 Oph 200000BydB 150000 Opr 80,000 ByCIB 70000

Profit 40000ByDep 135000 TOPH 30000 ToProfit20000By 113 5000
FB 700009 00100000
to cappesen

Tools Praga

clb 350000 ntoncashCG 765000
noeffect as 1500,00 U 50,000cashflow



HiddenAdj Jut Debentures 9 200000 1180002 PBTReverse

FinancingActivity

Plant All Do 4.52

To 91 Deb 1L

TO CIB 3.52

Pre Acg did II CIB 5000 Investsactivity

TOImest 5000 also please note that it will notbe

reversed in PBT as it was not

recorded in PIL

Interim dir CT is 1 90000 Pll AlcDe Div Payable

Actt TO Di Payable TOCIB

Depin on Plant is not calculated 1st as we dont know the dateof sale

purchase of Plant to calculatedeprn we takeDeprn as Blf

CRR Bar in CRR was tf from GR in Cy no effecton cash

Imp points in illus 18

1 land Revalue acapReserve

2 PreAcgdid send

3 CRR a G R

4 Div ledger 2 Tax ledger
5 Plant ledger Blf Depth

6 HiddenAdj Int onDeb



Illus 19 CDR Indirect method

A C F from op Activities
PIL Reserve C 3 76000

GR e.g 160000

1Dimdeclared in C I
120000 1 mediadeclaredin Cy

I CJ Prov fortax in PIL 340000

PBT 576000

t loss on sale of Plant 20000

f Loss on plant w off 16000

1Depth on plant 360000

Profit on sale of Invst 40000
it is assumed that 6000premiumPremium on redemptionofPrefshares 6000 paid is considered while

of Deb 6000 calculationof PBT reverseit

fromPBTas it is non operating
1 Int on Deb Hidden Adg 36000 expens

t changes in Wa

Ct in Curs liab 40000

in Corr Asset w 9am 16000

11134,000

10,04000

Income Taxpaid
360000

644000



B CF fromInvesting activities
sale of Plant 1100,000

Invst 120000

Porch of Plant 856000

B 636000

CF from Fin Act

Redemption of Prefshares 120000

Premium paid onRedemptness 6000

Redemptionof Deb 120000

Premium paid onRedemptness 6000

Issue ofshares 400,000

Div paid
120000

Int on Deb 36000

8000

OpnCCE 10000

Net CF during the year A Btc NL
CIS CCE 10,00



WN

ESC PSC G R

opn 1200000 Opn 400000 opn 600000

BY11139000000 Tools 120000 Pll 160000

Blf
1600000

CCS280000 as 760000

PIL 9 Deb Div Payable

opn240000 Op 400000 Opn 120000
24000

TOCIB1200000 TOUB 1200000

3400002 16280000 as

Provfor tax PPE Imest

pop 360000 Opn 2280000 ByCIB100000 Op
400000 ByCIB12000

011133600000 T0UB Byloss 20000 topgn.fi
40000 B'f

ByPll 3400000 Bywl 16000

Is 3400001 BYDepth 360000 as 320000
CU 2640002

HiddenAdj
9 Deb Let Exp 9 400000 360009

PBTReverse

FinancingActivity



2 UndervaluedInventoryof17 216000 90 980 10 901

240000 1001

Inventory 240001

II Opn Inventory All Do 24000

To OpnPLLReserve 24000

BIS p.gr opn cy

Plc Reserve 240000
24000

Inventory Othercurrent 1110,000 1150000 Minother 400007
Assets 24000 Esser 16000

1134000

Taxi nothingmentioned jo op that usko pay Kardo

to Ccs hai usko PIC mein book Karlo

Illus 18 Illus 19 covers almost all adj of indirect method



Ques9 UR Indirect Method

A cash flow fromopActivities
PILReserve CT 30000

GR Cy 41000

4 Divdeclared in CT 5000

t Provfortax CJ PID 16000

PBT 92000

t Depin on vehicles 2200

t loss on sale ofvehicles 800

1 1 Profit on sale of land 25000

1Depin on furniture 5000

1 Int Expon Deb 12000

Profiton sale of Invst 8000

f Int income on Innist 6500

1 GleeAmortization 13000

1 changes in we
in Inventory 8000

f in B R 3650

in T R 6000

E in B P 2000

M in TP 4000

in 01sexp 1500

83350

Income Tax Paid 9000

7435L



3 CF from investing activities

sale of vehicle 3000

land 125000

Sale of Invst 58000

Interest income on Invst 6500

Purchase ofequip forcash 10500

Furniture 9000

173001

CF from Fin Activities

Div paid 5000

Int exp on deb
12000

Issue ofshares 180000

Redempthof Deb 300000

loan repaid 15000

152000

Opn CCE 34500

Net CF duringthe Yr A B e

CCS CCE

In this ques only operating CF were asked but we did Innest a Fin also
for practicepurpose



WE GW land Furniture

Opn 28000 ByAmortizat Opn600000 ByCIB 125000 Opn 44000 ByDepr500

toprofit25000 TOCIB90000

TocapRe75000
Cls 15000 CU 57500 CD 480002 2 a

vehicles of Equipment Innest

Of 28000 ByCIB 3000 Opn Op 110000 ByelB

ByDepm 2200 Toffffy
10500 ToProfit8000 58000

By105501 00

sale 22000 04B
as 21000 CU6000BID

ESC GR 810 52000Opn 500000 op 60000

ByCIB1800000
PIL 300000 PIL41000

Ca 680000 IS 90001 Cls 93080

cap Reserve
8 Deb loan taken

Opn op 300000 Opr 15000

Byland 75000 TOMB3000000 TOUB 150000
Redemp

CU 75900
Ces

a co 2

CreditorsforEq Provfor tax
Mpat

Opr Opr 11000
Fono ByEquip

0 TOUB 9000 ByPIL 16000

CCS 10502 CG 18000



Hidden Adj Adj x

Tut on Debenture 300000 8
gym

12000
PBTreverse

Fin Act

Imp
Creditors for Eq 10500

9 Purchased 21000
IE Equip Alc Ds 21000

TOCreditors 90500

TO CIB Blf 10500



010 Direct Method Debtors ledger not requiredas

A Cashflow from op Act F we already have these
2 Amounts Also opn

Cash sales 524

Cash receivedfrom TR customers 26
has bal of Debtors is
not given cannot

Cashpurchases 440 20 88 prepare the ledger

1 Cashpaid
to Tradepayables 36

Payment to suppliersfor consumables 38

Payment to employees 40

ess Income Tax paid 52

238

B CF from Invst Activities

Purchase of machine forcash oer

Sale of Investment 32 or

12 er



C CF from Fin Act

Redemption of Pref shares 64

Issue of equity shares 4014201 Prem 48

Dividend paid 30

Int paid on Deb
4

50

Opn CIE Her

Net CF duringthe yr A Btc 200cm

CIS CCE 204 er

IN Trade Payables Purchases 440

Opn 168 TOCIB 88

CIB 336 ByCredit 352
TOCreditors 352

Porch

CCS 184

WIL New machine 50

hamine C

Blf

Examine Sour coer



ues11

A C F from operating Activities Indirect method

Retained Earnings PB 17000

t Prov for tax e.g PII 6000 netoffrefund
t Div declared in c y 10000 8000 18000

PBT 41000

t Depm 4000
t loss on sale of Machinery 3000

1 Premium paid on Pref 2000

Profit on sale 10000

1 changes in we

in T R 12000

1 in T P 8000

It in Prepaid Exp 1000

ti in 01s exp 400

C Income Tax Paid 3000 net off refund

43601

Imp points
Refund of Tax

Div paid in C I 8000 Assumeddeclaredin C I 2paid in c g



Celal

Provfor tax Refund_of incometax

Opn 4000 CIB 1000

Toclass ByPll 7000 to Pll Tax 1000

4000 10 0 3000 706 1000
60000Cls 7000

Forcing currency held in Cash Bal

Eg Ak sir had 1000 in Bank on 011041 1 There were no withdrawls

deposits in Cy CIB Bal on Yrend is 1000

ExchangeRate on 0104 71 70

3131 2 75

01.04 1 31.3.42

BIS

CIB 1000 1000

01.04
1 313 2

E

CIB 70,000 75,000
1000 E701 1000 7518

ExGain 5000 non cash



Cash flow from op Activities Indirect Method
F

PBT 5000

C Non cash ExGain 150,01
CFfromop Act

IN Act

Fin Act

Opn CE 70,000

41Met c F during the year A B c

t ExGain on CLE 5000 Asper AS3
CUCCE 7000T

75000

v

AsperAS3 whenever any exchangegain
loss arises only CCE

then we reverse from PBT in op Activities

But to reconcile our cash Bank Bal we will add the exchangegain
in opening CCE to reconcile with Cls CCE



Illus 11 CDR

Opr Bal in Bank 100000 82 82.00000

Cls Bal in Bank 105000 5851 I 8925000

Gain 725000

a
ExchGainInterestread

on 9rad CB f

5000 85 300000

425000
CF Statement Indirect method 100000

PBT 725000
285 282

3.00.00
C Non opIncome Int Ine 425000

1 NoncashIncome ExGain 300000

CF op Act CF Direct method

A CF from op Act
C F from Invst Act
Int read 425000 CF from Invst Alt

It Income 425000

CF from Fin Act

CF from Fin Act

Opn CE 8200000 Opn CEE 82.00.000

t Net CFduringthe yr A B c 425000 Net 425000

It Ex Gain on CCE 3.00.000 t ExGain 300000

CLS CCE 8925,000 CUCCE 89.25.000

methodDirect no ya indirect
reco main foh exchangegain AddKarenge



r


